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Congresswoman Edwards: PowerSaver Program to Help Homeowners Pay for Energy Improvements to Their Homes
“The PowerSaver loans are a great opportunity for working class families to increase the energy efficiency of their homes and reduce the cost of their utility bills,” said Congresswoman Edwards. “Investments made now in home energy efficiency will cost saving provide benefits to families for years to come, while also creating local jobs for our contractors and retrofitters.”

What is the FHA PowerSaver program?
· PowerSaver is a new pilot program that will offer homeowners low-cost loans to make energy saving improvements to their homes. 

· The FHA PowerSaver loans will be backed by the Federal Housing Administration (FHA) and will provide homeowners up to $25,000 to cover a range of energy-efficient improvements, including the installation of insulation, duct sealing, doors and windows, HVAC systems, water heaters, solar panels, and geothermal systems.

When does the PowerSaver program begin?

· PowerSaver will begin as a nationwide two-year pilot program, launching in 2011. FHA is currently seeking lenders to participate in the pilot program. Generally, FHA will require lenders to target market areas that have already taken affirmative steps to expand home energy improvements, such as educating consumers about the benefits of home energy improvements and ensuring qualified contractors are available to do the work. FHA anticipates announcing the participating lenders and communities in early 2011. 


How can local communities work with lenders to participate in the PowerSaver program? 
· Under the PowerSaver program, local communities – including public agencies, nonprofit organizations and private sector entities – may provide funding that enhances the benefits of PowerSaver loans for consumers: local sources of funds could help support marketing, fund quality energy audits, offset servicing costs or reduce loan interest rates. 


What are the eligibility and underwriting criteria for PowerSaver loans? 
· PowerSaver loans are available to homeowners who have:
· Minimum credit score: 660 

· Maximum total debt-to-income ratio: 45% 

· Maximum combined-loan-to-value (first mortgage loan balance & PowerSaver): 100% 

· Property Types: Existing 1-unit, owner-occupied, detached, principal residence properties only. 

· Appraisal requirement: Exterior-only inspection residential appraisal or other FHA accepted method of property valuation. 

· Loan Term: 15 years (20 years for renewable energy improvements) 

· Lien position: Generally secured by mortgages or deeds of trust subordinate to the first mortgage, when one exists, and must hold not less than second lien position. Loans under $7,500 are not required by FHA to be secured, but lenders may opt to secure them. 

· Maximum loan: $25,000 


What are eligible improvements?

· All PowerSaver loans must be used to make cost-effective energy saving improvements, based on a list published by FHA and DOE. Examples include insulation, duct sealing, energy efficient doors, windows, HVAC systems and water heaters, solar panels and geothermal systems. The list of eligible improvements is available in Appendix B of the Federal Register Notice posted on the Federal Register website at http://federalregister.gov. 

· While FHA does not require an energy audit, homeowners should be encouraged to obtain one from a qualified professional. The results can help homeowners choose the most cost effective improvements. 
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